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German Council of Hinisters sent %o a A & Beeven,

Kraftverkehr und Strassenwesen (State Secretariat of Automobile Traffic and
Rozd Building) (SKS) Soviet Sector, Berlin, the draft of a decree
concerning alterations of the 1954 investment plan and asking the SKS

15 take a stand by 26 August 1954.

o
.

Phe draft directed that articles 16 and 17 of "Anordnung zur
Durchfuehrung dez Investitionsplanes and Generalreparaturplanes”
{Instructions for the Performance of the Investment Plan and
General Repair Plan), dated 15 February 1954, and published in
nGesetzbiatt der Deutschen Demokratischen Republik" (Gazette of the
German Democrati:’ Republic) No 22 of 25 February 1954, page 184,

ve cancelled, thus forbidding the investmeni and plan execuiives u¢
decide on alterations of the investment plan.

a. According to this draft, funds for displacements of industrial
planis and parts of plants can no longer be transferred from
the 1954 investment plan.

b. Only displacements rendered necessary by damage from floode
are excepted from this proviso. The draf: also provides that
all construc*ion projects, which bad not been taken :in nand oy the date
tha decree becams vulld, bve cancelled [rom the
1954 investneat plan, and that the construciion of buzldings
which had been iniiicied and for which no special alcsun™
hag been openzd at the Deut sche inver*¢innsbank (German
Investment Bank ) (DIBi in East Jerlin, ke
discouatinued. Only the Praesid/we of the Couancil of Ministers
woald be anthosrized to make any sxcephicns in the construc i

of new vroje:rs. The draft alsc included & jeneral reduct. cn
of 20 percent of "niscellaneous items® in the 19354 invesiaen?
slan.
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¢. The reductions mentioned mmder this pa: pa (per.2) wvers estimated to to
118,000,000 easimarks in the draft. KB

oy

3. In addition to the above reductions, the infrestment plans of the various East Germn -
central authorities vere alse to make reductions amounting 110,000,000 sastmarks In
195/, The ministries mainly affected were the Ministry of Agriculture and Forestry,
the Railrnaad Ministryr, and the Ministry of Post and Talecommnications, -

3 .
4. It was believed thmt the intended reductioms of the 1954 investment plan were maindy "
due to the necessity of belancing an error which ocourred in the estimates of the . -
funds for the raising of the living standard of the population. At the Fourth SED-; ".
Party Mesting, the sum of 545,000,000 eastmarks in the 1954 budget had beem prowised -
for this purpose, It was lesrned, however, thet enly 208,000,000 eastmarks could hm - ;
made available from budget funds, including 200,000,000 esitmarks frem the profits:.. ;
gained by the matiomal economy, and the remainder from reductions of the funds prow - -:
vided in the 1954 budget for physical culture and sports. The funds still lacking - -
vere to be balanced by cut in the 1954 investment plan, as the checking of invest..r -
ment expenses carried out 2t all ministries and state secretariate resulted in a magi
saving of 17,000,000 eastmarks. Since the reductions provided by the draft of the; »4
Pressidimm of the Ceuncil of Ministers only amouated to 228,000,000 eastmarks, a t.ah&
of 453,000,000 sastmarks enly would be awailable for the raising of the living sty im
dard of the population instead of 545,000,000 enrstmarks originelly provided, It . -1
should alse be remarked that the checking of the investment expenses perfermed in
and July 1954 was due te the reductien of the figures checked for 1955, and that Lhd
action already provided for the discontinmmtion of bullding activities., It was br-
lioved that the reduction of investment means, a: provided by the dreft of the de waw
would entail another reduction of the 1955 figuras,

s

!—L-_a_:? 1The right of the Praesidimm of the Council ef Ministers to alter 20~
investment plan was maintained under article 18 of this decroe.
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COUNTRY East Germany DATE DISTR.

SUBJECT Probable Alteration of the 1954 Investment NO. OF PAGES 2
Plan

PLACE NO. OF ENCLS.
ACQUIRED (LISTED BELOW)

DATE OF SUPPLEMENT TO
INFO. REPORT NO.

2k February 1955
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CONTAINS t " AFFECTING THE NATIONAL DEFENSE
OF THE UNITED SYATES, WITHIN THR MRANING OF TITLE 18, SECTIONS 793

e 104, 1 T80 %, SO0 48 anmmsen, (13 masImLEHOn A evEL THIS IS UNEVALUATED INFORMATION

18 PRONINDITRD BY LAW  THE REPRODUCTION OF THIS FORM IS PROHISITED.

L. ‘ ‘the Praesidium of the Last
Jerman Council of lidnisters sent to the 3Stantssekretariat fuer

25X1

25X1

rraftverkehr and Strassenwesen (State Secretariat of Autcmobile Tralfic and

Road Building) (SKS} Soviet Sector, Berlin, thne draft of a decree

concerning alterations of the 1954 investment plan and asking the 5K

to take a stand by 26 sugust 19%4.

[he d:alt directed that articles lo and 17 of "Anordnung zur
Durchfuehruns des Investitionsplanes and Generalreparsturplanes"
(Instructions for the Performance of the Investment Plan and
General Repair Plan), dated 1t February 1954, and published in
"Gesetzblatt der Deutschen Demokratischen Republik" (Gazette of the
German Democratic Republic) No 22 of 25 February 1954, page 184,

be cancelled, thus forbidding the investment and plan executives to
decide on alterations of the investment plan.

a. According to this draft, funds for displacements of industrial
plants and parts of plants can no longer be transferred from
the 1954 investment plan.

b. Only displacements rendered necesgary by damag ; 'ggoods
are excepted from this p i ] )
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Mscontined. Only ' Al of Jibukeke
would be authorized to make any geptions in the constructigh
of new projects. The draft also included a general reducticn
of 20 percent of "miscellaneous items" in the 1954 investment

vlan.
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¢. The reductions mentioned under this paragraph (por.2) were estimated to be
118,0805000 eastmerks in the draft.

In adlition to the above rednctions, the investment plans of the various East German
centrol antlorities were also to make redvctions amounting 110,000,000 eastmarks in
1954, The ministries mainly affected werc the Ministry of Agriculture and Forcstry,
tha Reil»oad Ministry, and the Ministry of Post ond Tégecommunicetions.

Tt wng halieve? thot the intended reductions of the 1954 investuent plan were moinly
e to e necessity of beloncing an error which occurred in the estinates of the
m~mds Tor the riisine of the living strn } of the nomletion., AL the Fourth SED
vty lieniine, the sum of 545,000,00C orstrarls in The 1954 Indeet had been promised
o this mumose. Tt wee Tarvned, Lovever, thot only 203,000,000 nostmer’a conld be
e v tloble fron Indeot fnds, inclnding 200,000,000 eastqcr!-s fro- tie profits
cinad by the notional ceconomy, on? thie remain’er from reductions of the fmnls nro-
vided in the 1954 budget for physical culture ond sports. The funds =til) Irceving
were o be bnlanced by cut in the 1954 investment plan, as the cliecking of invest-
ment expenses cerried out at all ministries end stete secretericte resnlted in a totsl
seving of 17,000,000 eastmorks, Since the reductions provided by the draft of the
Praesidinm of the Cownecil of Ministers only amounted to 228,000,000 esstmarks, a total
of 453,000,000 erstmarks only would be available for the raising of the living stan-
drrd of the population instead of 545,000,000 eastmarks originally provided. It
shonld also be remarked that the checking of the investment expenses performed in June
end July 1954 was dne to the reduction of the firures checked for 1955, and that this
~ction already provided for the discontinuation of building activities. It was be-
lieved that thie reduction of investment means, as provided by the draft of the decree,
would entail another reduction of the 1955 figures,

25X1

[::::::lggmmggzzzThe right of the Praesidfum of the Council of Ministers to alter the
investment plan was maintained under article 18 of this decree.
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